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FII{DIT{GS 0F FAC! t_t{D oPlmor

Thc potlt lonor .rlcracd ttrclf, lnd pcld to thc Dlrtrlct

of Col.lnbta freachlrc tarce for tbc edcnder t.ur L957, L958,

1959 end 1960, nceaurcd by n.t laootnc utrlag firqr thc lrtalng

of a largc offlcc hr11dlng tn lecblogton, D. C. oracd by lt.

It f l lcd cbha for rcl\rnd of thorc tucs. Tbc clri ls for

rcfirnd r,crc dcni.cd, fron rhlch r,ctloa thc pctltloncr horo

eppcd.r. Thc pctlt loncr oontcndr tbrt lt rer .rcrpt er .

corporatloo orgrnlrcd for ttr crclurlvc purpoec of bol,dlng

tltlo to proporty, colloctlng lnconc thcrcllor, end turnlng

ovcr thc cntlrc aoount tho:rcof, lccr crpcnsca, to ln organlta-

tlon rhlcb ltaolf 1c crcnpt frm tarrtloa u,ndor thc Dlatrlot
( 1 )

of Coluoble fnconc and Fraacbtsc Tar Act of 19lf?. tbc

rcapondcnt olehs that thc pctlt loncr le oot aucb e Gofporr-

tlon; that lt ls rubJcct to thc franchlac tu; end tbat ttrc

clalns for rcfund vcrc propcrly dcnlcd.

Plndln8a of l tact

1 . (a )  Thc  po t l t loncr  1s  an  ord tnary  o tock  corpora t lon ,

organ lzcd  on  Novonbcr  17 ,  191+7,  undcr  thc  la rs  o f  Dc lavarc .

( b )  T h o  n a t u r o  o f  p c L l t l . o n 6 r r r  b u t l n c s s .  a n d  l t e

o b J c c t r  o r  p u : p o r a a  t o  b c  t r a n l a c t 6 d ,  e a  d l e c l o a c d  b y  1 t r

c l ia r tc r ,  r rc  thc  fo1 lc r ln6 :

( I )  chrptor  15 of  T l t lc  l+7,  D.  C.  Codo,  1951 Edl t lon.
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nTo acqulnc by purchasc, 81ft,  loasc, cxchangc or:
othorl lc, roal and poraonal proport1r, or cl thor, or ant
lntorort or cctatc thoroln, and any r lgbta ovor or coo-
noctod thororl th, r l tueta clthcr r l thln or r l thout tbc
Stato of Dclararc, end to lcalc, acl l ,  or othcnrlao
dlapoac of or cnculbcr: thc aarnc; to turn tho aeno to
accor.rnt ds rtat accn oxpcdlont; aod ln part leular, to
propato  bu11d1ng a l tos ,  and to  conat ruc t ,  16-cons t ruc t ,
a1tor, bprovo, dcoorato, furnlsh, and nalnteln bul ld-
lngs of el1 klndc 1nc1udLng off lco bul ldLngs, ! torc!,
bus lnosa propor t la ! ,  bo tc ls ,  apar t rncn ts ,  d ro l I lngs ,
houacs, uarctrousos, rcatauranta, thcatcrs, and othcr
structurog; to oocupy, t trana.go, conduct and operatc
bu11d1ngr of al l  klndc lncludlng apartmont bul ldlngs,
o f f l co  bu l ld lngs ,  t to ro ! ,  bus lnoss  propcr t l cs ,  ho to lo ,
ouo l l l -ngs ,  houoos,  y l rc t rouscs ,  rcs tauranta ,  thca tc ra ,
and othor st:ructuros and placoa for tho accomnodatlon
of tho pubHc and of lndlvldua1s, rhcthcr sueh bul ldtngr
or  p lacco  bo long to  th la  corpora t lon  or  no t ;  and to
co l loc t  rcn t ! ,  lnconca and pro f l t s ,  and to  aupp ly  to
tonants ,  and o thcra ,  a t tondants ,  aoosongora ,  11ght .
hoat  and ponor  rnd  a l l  o thcr  convcn lcncos ,  sc rv lcc r
and advantagos; and ln connoctlon r, l th the obJcctc
horolnabovo cnunoratcd, to cstabl lah, operatc and
conduct, and pc:nlt  thc oatsbl latmcnt and oporatlon
of, any buslncaa vhlcb !!ay b. convcnlcntly carr lcd on,
and tho cstabl lrhtnt of nhlch ney bo dlrcct ly or in-
dlroct ly conduclvo to any of tho obJcctr of thc
corporetlon; er rcl l  ar to contr lbutc to, subl ldlrc
or othcn lsc ald or takc pert 1n ent luch opcretlons.

nTo Ccvolop and turi :  to account ent land ecqulrcd
by, or. 1n ublch tbc Conpany 1r lntoroatod, by d1v1dtng,
subdlvldlng, leylng out and properlng t lrc aano for
bul ldlng purposca, constructlng, altorlng, pul l lng
down, docoratlng, nalntalnlng, f i rnlrhlng, f l t t lng up
and lmprovlng bul ldlngs, and by plentlng, pavlng, drala-
1ng,  fa ru lng ,  cu1 t lve t lng ,  l c t t lng  on  bu l ld lng  lca6c
or bu1ldlng agrooncnt, and by advanclng l toncy to and
cnterln5 lnto contract! and errangcncntg of al l  klnda
slth bul ldar!,  t .alDtr end othcrr.

nTo conduct a Sonoral rcal cstato buslacss, r.hctt lor
as prlnclpal o!:  as egont or 1n any otbor cdpaclt lr  vhat-
aoover ,  ln  thc  puro t raao,  aa1o,  loaso,  oxchango,  and
mana5,omont  o f  rce l  os te tc  and th6  ncgot la t lon  o f  l caoc
thereon;  to  ac t  ac  agont  fo r  Le t t lng  iands  or  bu l ld lngr
o f  overy  k lnd  and charac tc r ,  and fo r  tho  co l loc t lon  o f
ren ts  and fo r  thc  payr t :cn t  o f  ta . re r  o r  any  o thor  cos t t
o r  oxponseg 1n  connoct loc  thcror l th ,  to  purcharc  and
lo ) .1  porsona l  p ropcr ty ,  r tocks ,  bond l ,  and no tca ,  anC
to  nogotJa tc  lo rnr  thoroon

n T o  a e t  a o  a g o r t  a r  b r o k o r  l n  t h o  b u s l n o s r  o f  f l r o ,
1 1 f 6 .  a c c l d o n t ,  f l d o 1 l t y ,  p l a t o  g l a s s ,  b o l 1 o r ,  c ) - a v a t o r ,
h o n l t t r ,  h o s p l t a l l r a t l o n ,  b u r g l e r y ,  t h c f t ,  r o n t ,  r n a r L n c ,
a ! r p J a n c ,  c r o d l t ,  t n d  a l l  o t h c r  k l n d s  o f  l n s u r e n e c  v l r a t -
l o c v c r ,  r n d  1 n  a l l  1 t a  b r a n c h c r ,  v l t h o u t  L l m l t n t l o n  a a
to  k lnd ,  lno) .ud1ng t t ra t  o f  uo t lo .n i !  eompan! . t lon  and
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enp loycra  t  1 lab1L1ty ,  and o f  f ldo l l t y  and suro iy  bonds ,
and y l th  ponor  to  co l loc t  p rc rn luns  upon po l l c lcs  thoro-
fore, and nako thc noccasary dlsburscncntg on account
theroof, and to do rucb othcr bualnccs er uiy bc dclc-
getcd to agcnta by lnaurancc conpanlcr rnd by rurctJr
oonpanloc.

nTo buy, ccl l ,  doal and trado ln nortagos or othol
1lcnc oa or lntcrcct 1n ncal 6rtatc, and la acl l l .ng any
Dior:tgegor or othor l lcnc on or intcroat 1n rcal cstatc-
tba+, bas boon dovolopod or ls bclng dovclopod or lr
orncd by tho coraontlon or by any lnd1v1dua1, corpora-
t lon  or  a r loc le t lon  ln  tbo  socu: r l t l c r ,  bu l lno t r ,
f lnanclng or nolfar.c of yhlch tbc corporatlon haa eny
lntoroat of any neture or ulth vhlch l t  has bualnosr-
dca1,1uga, to gutraatoc tho palncnt of tbc prlnclpa1
and/or lnto:rcct of thc dcbt cccurcd, ln nholc or ln
pa f t .

nto rtrnrf lcturo, purchasc or othcrr lcc rcqu1.rc,
lnvoat  ln ,  o rn ,  Dor tg rgo ,  p lcdgo,  1611,  rss j .gn  and
tranof 'or or. othcrnlro dltporc of, tradc, dcal ln and
dcal t l l th gooda, rar6r and nercbendlco end pcrconal
propcrty of cvcly ?lars and dcacrlpt lon.

nto acqul:ro, rad pty for ln oaah, atock or bonda
of thla corporatlon or othortr l lo, thc good 1111, r lgl tr ,
asrota and propcrty, and to undc:rtakG or ala!&c thc-
vholc or e'n1r pa!.t ot thc ob1!.6et1ona or llabtllttcr of
anJr porson, t fu:1, rrsoclat lon or cor?oratlon.

rrTo acqulra, hold, u!c, rcl l ,  asalgn, loaac, gtaat
l i .conscs ln rospoct of,  nortgago or othinrl ,ac dl iposc
of lottors patcnt of thc Unlted Statar or any forelgn
count ry ,  pe tcn t  r1$ i ta ,  l l conscs  and pr lv l l cgca ,  lnvcn-
t1ons, lnprovoncata and proccEacr, copyrlght-,  tradc-
markc and trado n.!ro!,  rolat lug to or urcnrl  ln conncctlon
vltb any buglncar of thlg corporatlon.

-  
n fo  ncqu l rc  b t  purchasc ,  subscr lp t lon  or  o thonr l rc ,

and to rocolvc, b,old, ovn, guarantcc, rcl l ,  asslgn,
oxchango, transfcr, nortgagc, pl6dgo or othcnrla- dlrpoac
of or dcal ln and rr l th any of tho sharcc of tho capltr l
s tock ,  o r  any  vo t lng  t rus t  cc r t l f l ca tcs  ln  roapoc t  o f
tho  aharos  o f  cap l ta l  r tock ,  sc r lp r  yar ran t ! ,  r1ght6 ,
bond: ,  dobonturas ,  no t6 ! ,  t : r rs t  rccoJ .p t r ,  and o thcr
socur l t l6s ,  ob l lga t1ons ,  cho loa  1n  ac t lon  and cv l< ioncoa
of  lndobtednoss  or  ln tc rca t  l ssuod or  c roa tcd  by  any
corpora t lons ,  Jo tn t  r tock  conpan lcs ,  synd lca tese  a lsoc la -
t1ons ,  f l rns ,  tm! ts  o r  por rons ,  pub11c o : r  p r lva to ,  o r
by tho Bovornnont of tho Unltcd Statcs of lrrrorlca, or
by any forol6n govorftncnt, or by anJr statc, torr l tory,
p rov lnco ,  nun lc lpa l l t y  o r  c thor  po l1 t l ca1  subd lv ls lon
or  by  any  govcrnnontaL  ag6ncy ,  and a !  oLnor  thcrco f  to
pooro l rs  and cxarc lso  a l l  thc  r lgh ts ,  po l r6 l . r  and pr lv l l cgca
of  ownor :ah1p,  lnc lud lng  tho  r lgh t  to  cxccuto  con lcn t6
and vo t6  thcrcon,  end to  do  any  and a l , f  ae ts  and th lngs
noccs la ry  o r  adv lsab lo  fo r  tho  proaorva t lon ,  p ro tcc t lon ,
lnprovonont and cnhanconrnt in veluc thorcof.
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nTo cntcr 1nto, roako and poriorlr  contractr of ovort
klnd and dcacrlpt lon rr l th any pcrsonp f1ta, al loclet lon,
corporatlon, nrntclpal1ty, county, l tetc, body poltt lc
or govornEcat or oolonlr or d.pcndcnat thcrof.

nTo borror or ralso Eoncyr for eny of tho purporor
of tbc cofporatlon and, fron ttoe to t1no, rt thout 1lnlt
a! to anount to dran, Ea](o, acccpt, cndorao, oxccutc and
ls ruo  proDtaaory  no tc r ,  d ra f ts ,  b1 l l r  o f  cxchango,
rarranta, bondr, dobcnturcc and othc:r ncgotlabla or
non-nogotl .b1c lntt :ru!€nt! and cvldoaco! of lndcbtodncsr,
and to lccurc tbc pryrnont of any thcrcof rlrd of tho
lntorcat thcrcon by nortgagc upon or plcdgc, convclrancc
or alslg@cnt ln trurt of thc rrholo or i .n]r part of tbc
proporty of thc corporatl .on, rhother at t trc tbc onnod
or thorcaftcr aoqulrod, and to scl l ,  plodgc or othcrnl.rc
dlapooo of lucb bondc or othcr obl lgatlona of tbc oorpo!-
at lon for 1tr cor?orrtc purporcs.

nTo 1ou to any p€rlon, f lm or corporatlon any of
l ta aurpl,u! f i rnd!, cl thcr vl th or sl thout toourlt t .

nTo purcharc, hold, so1l and tranafcr tho sharcr of
l ta  o rn  cap l ta l  l tock ;  p rov ldcd  1 t  aha l1  no t  uac  l ta
funds or propc:rtt for thc purcbeac ol 1ta ovn aharca
of cepltel atock rbcn ructr usc youl.d canlo anJr lnpalrmcnt
of l ts capltel orccpt aa othcnrlso porarl t tad bt lav, tnd
provldcd furthcr that abarcr of 1t!  owa oapltal r tocL
belonglng to 1t rhe11 not bc votcd upon dlroct ly or
lndlrcct ly

rrTo hlvo ono or norc off lccs, to cant on al l  or
any of l to opcratlons and buslnoas and r l tbout restr lc-
t lon or l tul t  aa to aDount to purchaec er otbcrtr lac
acqulro, hold, ovn, nortgago, se1l, convoy, or othor-
ulso dlcpoac of rcal and poraorul propcrty of cycrt
c lasa  and dcacr lp t lon  1d  aay  o f  tho  Sta to t ,  D la t r l c ta ,
Tcrr l tor laa or Colonlcs of thc Unltcd Statos, and in
any end al l  foralgn countr lct,  cubJact to tbc laus of
auch Statc, Dlatnlct,  tcrr l tory, Colony or Country.

dln gcncral,  to carr lr  on lnt othcr burlnocs ln
connoctlon ulth thc forcgolng, rnd to h"evc and cxcretac
al l  thc poH6r! confcrrcd by tbc lavs of Dolavarc upon
corporatlons foraod undcr: thc Gouoral Corporatlon Lau
of tho Statc of Dclorar.c, end to do eny or al l  of thc
thlngs hcroluboforc rct forth to tbo aanc cxtcnt aa
naturel p6rlonr a16ht or could do.n

(c )  Thc  pc t l t lonor  1 r  no t  a  corpora t lon  orgen lzcd  fo r

tho 6xc1u!1vo purpoac of holdlng t l t lc to propcrty, co). lcet lng

lncono thcrcfron, and turnlnB ovcr thc cntlrc anount thoroof,

loac  oxponaos,  to  rn  o rgan l ta t l cn  r ,h tch  l tgo l f  1s  oxcapt  f ro

thc tex lnporcd bt Art l .clc f  of tho Dlrtr lct of Colurnbla Rcvcnuc

Act  o f  19k7,  knovn ea  thc  D l r t r lo t  o f  Co lunb l .  fnc6c  and



Pranohlsc Ter l 'ot of 194? (Chaptcr: 15, l t t lc 4?, D. C. Codc,

L 9 6 1  B d l t l o n ) .

2.(a) For ronc pcrlod prlor to l{ovcnbcr 17, 194?, Alcrandor

B. Hagncr, e, roeJ. catrtc brokcr, and acvc:laI pcrcona acqulrcd

at thc prlcc of t1O2r0OO, tad thcn orncd an .rca or trect of

grou^nd la thc Dlrtrlct of Colunbla, rhlcb val knoyn dcscrlbcd

a!, and vhlch hcrceftcr ln tbcac f lndlngr and 1n thc oplnlon

of thc Court v111 bc rcfcrrcd to aa nl,ot!  11, L2, 13, 8OO, 801

and 802 ln Squaro S. 572, r l th tbc pcrccntagc of ovncrthlp

fol lovlng: l lcrandcr B. Eagnc:l ,  15 pcr ccntru; Ocorgc lJ.

Cutt lng, ?5 pcr ccntun; Hclcn R. Cut.t lng, 2l por ccnttu;

Donald Dovna, 25 p* contran rnd BcnJanln B. Ca1u, 1O pcr

c6ntum.

ib) The traot, or a pert tbcrcof, at lcart,  rar

opcrated ccvcral Jrcr,r! by tbo oyncr! at e, parklng lot. Soc

tlno prlor to Fovobcr L?, 191+7, tho ornc!.g bcca.uc cngagcd

ln a plan or prograD to lntcrcat aono pcrlroa ln thc ldca of

ut l l l .zlng th6 proportt  to thc cnd tbat grcatcr f lnaaclel

roturns tbcrcfro! rrould eccruc to thc orrDat!. To tbat cnd

thc pctl t lonor-corporrt loa rrag cauacd to bc organl:cd undcr

th6 larrs of Dclesarc, r l tb thc pcrcontagc of atock oyncrahlp

thc aano ag tbrt of thc Lend.

(o) In thc orncrablp of thc land and ln th6 organlza-

t lon and operatlon oi thc potl t lonlag corporatlon Alerandcr B.

Hagncr  rac  the  pro tagon l r t .  F rod  thc  bcg lan ing  hc  bccrmc,  aad

har slnco ronelncd thc Prcaldont of thc petl t loncr, ea vcl l

aa  e  d l rcc to r .  Ho ac tsd  es  t rua tcc  fo r  thc  oyncr r  o f  thc  Iand.

l . ( a )  A t  a  n c c t l n g  o f  t h c  B o a r d  o f  D l r c c t o r !  o f  t h €

pot l t loncr  bo ld  on  Auguat  16 ,  1950,  A lcxandcr  B .  Hagqncr  rc -

portcd thrt hc had radc trrangomoDta ulth l(ctropol l tan Llfc
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Insurancc  Conpany fo r  a  loan o f  $ t r lOOrOOO,  r :payab lc  ln  lns te l l -

monts runntng oyor a porlod of L5 Jrcar!,  for thc constnrct lon

of  an  o f f l co  bu l ld lng  on  Lo t !  800,  8o l ,  802 ln  Squarc  s .  572.

The arrangcnont vaa latcr cxtcndcd to oovcr thc conatn:ct lon

on Lots 11, 12 and 13 ln tbot lquarG.

(b) At tbe !a.Eo rcct lng Alerandor B. Hagncr rcportcd

that ar tnrstcc for tbc ovncrr of Lota 8OO, SOL and 802 ln

squarc a. 572, hc had cntcrcd lnto an agrocucnt vl tb hLaoclf,

ar Prosldont of thc pctl t loncr, rhcrcby hc had lcarcd thoso

lo ts  to  tho  po t l t lonor  fo r  a  tc rn  o f  L5  J r6ar ! ,  fo r  a  cons ldcra-

t lon  o f  $300,000,  pe teb lc  e t  thc  ra tc  o f  $20,000 pcr  lnnun,

nhlch loasc arrangoncnt ue! cxtondcd to covor Lotr 11, 12 aad

13 ln that aquaro for an addlt loaal rcntal of $11,00O por anntr,

so.that thc total rnnual ront to bo peyrblc raa fzlrOOO.

(c) fhc ebovc tuo lcr!c!, elonS othcr tbliga provldo

ar  fo l lova :

n2 .  Thc  Lcsscc  covonants  and agrcos  to  pay  a6  add l -
t lonal ront boroundor, vtthln thtrty (JO) days after thcy
bocomc duc  and payeb lc ,  a l1  re tcs ,  ta ros ,  as lcasrnont r ,
ra to r  ron ts ,  sor rc r  ton ta ls ,  1cv1cs  or  o thcr :  charge l ,
gonoral,  apcc1al, crdlnary, cxtraordlnary and othcrulac,
of cvory kl"nd and charactoF nblch ar6 or !ay, durlng
th6  to r .o  horoby  c roa tcd ,  bo  lcv lcd  on ,  o r  asaccscC
agalnst thc land horcby donlsod and upon any bul ldlng
on Lnprovclcotr thet Lccrcc net plecc thcrcon, $ * $. 'r

116. t' tl {t + t-1 tt tt lt {t {?.

I tUpon c . tp l ra t lon  or  to r rnJ  na t lon  o f  th ls  l ceaor  t l t l c
to  any  bu l1d lngr  and lnprovcmonts  vh lch  Lcsscc  t0a t  o rec t
upon tho  dorn lscd  pron lsos ,  lnc lud1ng any  f l r tu rcs ,  cquLp-
nont  and aach lncry  a t tachcd to  and conncetod  v l th  tho
opcra t lon  and na ln tonanco o f  aa ld  bu l ld lngs  and lmptovc-
m o n t s ,  s h a l l  p a r s  t o  a n d  v o : t  1 n  t h c  L o a s o r  v l t h o u t  c o l t
o r  chargc  vhatso .vcr  to  thc  Lcaror ,  and f rcc  and c lcar
o f  ancumbranccE. : r

n16.  I f  Lcascr  9ha) .1  fa l l  to  pay  an : r  ln l ta l l ron t
o f  r o n t ,  a o o u n t a  c o l l c c t a b l o  a s  r c n t  o r  o t h : r  e h a r 6 a s
i ro ro ln  p rov ldcd  rh6n thoy  lhe l , l  bccomc duc  and payab lc
{ . d . { i ,  a n d  p r o v l d c d  t h r r t  a n y  t u c h  d c f a u l t  s h a l l  n o t  h a v c
b o o n  r a n r o d l o c l  b y  L o s s c o  v l t h l n  a k t y  ( 6 0 )  d a y s  a f t o r
n o L l c 6  b y  L o s s o r  o f  c u c h  d o f a u l t ,  t t r c  t e n n n c y  c r o e t o d
h o r c u t r d o ; ,  s h a l l ,  a t  t h c  o p t l o n  o f  t h o  L c l s o r ,  c o a l c
n r r ( l  t o r m l n r t o  a t  t h o  o x n l r e t l o n  o f  a r r c h  n o t l c o  l n d  L o r s c c
u l l l  th .n  q -u l t  and ru r rcndor  thc  dcn l rod  prcn laca  to  ;hc
L o l a o r ,  r r  {  l t . i
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4.(e) Aftcr rcvonl unaucccraful atto&ptt by l!,cnndcr

B. H.gncr to gct oac of tbo looal lergc or rubttantlal coa-

tractor! to cntor or portlolpato 1o thc plan or lcbeac outl locd

1n tho prcccdlag flndlnga, Eagncr approachcd Jobn l{cSbeln, bred

of I lergo or anbrtentirl ooatractlng Ciu open,tlng ln tbc

Dlstrlct of co1tuble rnd olrcrhcrc. rcsheln bccuc latcr.ltcd
( 2 )

and ronctlnc bcforc Soptclbcr 11, 1950, hc ecgulrcd ea optlon

to buy, or ectuel ovncrtblp of atl of thc crpltel .tock la

th6 p6t1t1oaor. At thc aarnc tlao John ilcshsln acqutrcd an

85 pcr ccntur uqdlvldrd lntorrat ln Lotr OOO, OOI, gO2, U,

12 and 13 ln Squrrc S. 572, John t{cshrln pald thc nrl of

*252,0OO for tbo 85 por ocntrl latcroat. Tbet rr:n yr. auvld.d

along all the ovacFr, lncludlng l lorendcr B. Eegncr, ybo dld

not or.D any part of t&o 8J pcr ccntq! lntorcrt. Fc rccclvcd

or rctalncd out of tbr peyrrnt of tbo iZSa,OOO flftcon pcr ccnt

or $18,000. In eddltlou hr rctelncd or rt l l l  brd blc orlgiuel

15 pcr ccatua lntcncat tn tbt rtr lott.

(b) Alcrendcr B. Hrgncr, John IcSbeta tad aqrc of tbcln

egcnts or orployccr bcce.ac, and atl l l  roaala Dlrcctora of thc

pc t l t l oao r .

5.(e) 0n uerch 1l+, 1951, Jobn l{cSbeln Cherttlcr, Inc.

eont to Al,cxendrr B. Etgncr, aa tnrltcc, thc lcttor follorlng:

{

I

I

I

I
I

*$l
I

(21  Thoro  1s  a  ra lvc r .  and con lon t  d r tcd  Octobcr  6 ,  1950,
found 1n  thc  n lnu to  book ,  rh lch  nou ld  lnd tca t i  tha t -oa
tbd t  da t6  thc  c tockbo l .dcr :  rc ro  A lcxandcr  B .  Hagncr ,
Dona ld  Dovna,  Goorgo t { .  Cut t lng ,  Fc}cn  R.  Cut t ieg  a i rd
BonJamln  B.  Cr ln .  Thcy  ac tcd  aa  d l rcc to rs  and o f f l cora
unt1 l  Octobor  l ,  L95O,  rhon a1 l  bu t  Fegner  ro r lgncd.
A lob tor  f r .on  John HcSha ln  Char l t l cs r  fnc . ,  d i tad
l{nrcb } lr ,  1951, rod found ln tho nlnutc book, lndlcat.!
tha t  John l (cshr ln  acqu l rad  an  op t lon  to  bu t  thc  pc t l -
t t o n r r r a  c t o c k  r o n c t l n c  p r l o r  t o  S c p t o a r b c r  I l ,  1 9 5 0 ,
vhon 1 t  r ra  taa lgncd to  John l {cShr la  Chr r l t l c ! ,  fnc .

l;:.lt*t:jd9,-il..;
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nDcar l l r .  Brgncr:

nUndcr thc torna of ono ccrtaln optlon r8!cc-
nont :rrnalng ln favor of John HcShaln vhlch vaa
aaalgnod to tblr Corporatlon on Scptcnbe:: 11,
1950, zc hcrcby oxcrclac such optlon and dlrcct
thet tho ab,r:rcr 1n quort lon bc traucdt by r lngh
contl f lartc 1n tbr rnnc of thlr corporatlon.n

(b)  Jobn McShe ln  Cher l t l c r r  Inc . ,  1 l  t  non-pro f l t ,

non-atock charlteblc oorporetlon, organlzcd undcr thc Iavr

of Ponncylvanla. Dudng thc trxablc Farr l t  na,dc contr lbu-

t lon! to hoapltr le, cburchca, :rcl lgloua and cducatlonal

lnst l tut lonr, ucLfar:o fundr end thc l1kc ln thc anounta

fo11or1  ng :

FISCAL tE n ErpED AIloUl{T

March 3L, L957 $58,520.00
l.{aroh 31, 1958 92,29O.aO
l{arch 3L, L959 89,1+56.00
l {aroh 31,  1960 100,955.00
l taroh 31,  1961 93 .3-15.00

Flvo fcan Total $l+3&,535.20
v;i,i".i!*r:.r:j.'. "
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(c) Du:rlng tbc taxablc !ntu! Jobn Hc3haln Charltloat

Inc. Eado contr lbutlonr tc aduoatLonal, ro1lgloug end charlt-

ablc lnst l tut lon! 1n tbc Dlctr lct of Colunblt ec fol lora:

L957. January 8, croator Gcorgotonn l \rnd
16, ?aft Hcnorlal Foundatlon

Fobnrery 15, Chrl l t lan BroBborc Scboola
Aprl l ,  18, Gcorgctoxn Vlcltat lon

Hzy 29,
Juno 11,
Auguct 21,

Docenbcr  6 ,

I95B:  Jar .uary  g ,
O c t o b c r  I '

Dccembor 11,

1159t  January  6 ,
M a r c h  I t ,

Apr1 l  28 t
Junc  9 ,
O c t o b o r  2 8 ,

Novombcr  10 ,
1 9 6 O :  J u n c  J O .

Novcmbcr  9 ,

Junlo:l Collcgc
Trlulty CoJ.lcgc
St. Vj,nccnt do Paul Soclcty
Catho l l c  l rchd loscosc  o f

l ' Iash lng ton ,  D.  C.
Un i tod  C lvor 'a  Pund,

H a r h l n g t o n ,  D .  C .
Croa tor Goorgotown Fund
U n l t e d  G l v o r r a  F u n d ,

l {ash lng ton ,  D.  C.
Catho l l c  Archd locoso o f

l l a s h l n g t o n ,  D .  C .
CroAt.rr GoorEotoxn Fund
Shr tno  o f  I rmacu la t6

C o n c c p t l o n
St. / lnnr s InfRnt l lotrc
Hono ! ' lakors Sorvlcc Fund
U n l t o d  O l v o l t a  F u n d t

W a s h l n g t o n ,  D .  C .
St .  Ann I  r  In f  an t  Horac
5 1 ' r t o r r  o f  T h o  H o l y  C h l  l d
Un1 t ,od  Glvor r  !  l ' -und ,

l lesh lng tonr  D.  C.

- u -

f lo, ooo.oo
100.o0
200.00

500.oo
5oo.oo

25.OO

515.00

1,000.  c0
10,  OOO.OO

1,0oo.oo

200.00
1 0 ,  C O O . O O

5 . o o
i  ,  0oo  .00
2 ,  5 0 0 . 0 0

L  ,  o0o .0o
1 5  ,  0 0 0 . 0 0
1 2 , 0 0 0 . 0 0

I , O O 0 . O O



(d )  John HcSha ln  Char l t l ca ,  Inc .  naa dur lng  thc  ta r .b lc

Jroarr a corpomtloa organlzod and opor:etcd crcluslvclt  for

charltablo pu:rpolc!,  to e cubatantlal crtcnt ulthin thc Dlstr lct

of Coh:obla.

6 . (a )  On Merch  L5 .  I95r . ,  a t  a  aec i lng  o f  thc  Board  o f

Dlroctorr of thc pctl t loncn Alcrandcr B. Haggrcr, uong othor:

announccDnt!,  lnnounccd thrt rr Prcrldcnt ho had cutcrcd lnto

en rglcoDcnt r l tb Jobn l{cShatn, fnc. for thc crcctton of en

off lco bul ldlng oo tb6 eforcaald Iota of lead, to bc knoya

aa nBcnJanln Frankl la Bul ldlngn.

(b) At thc aalo acctlng thc chalruan thcrcof, Alcrandcr

i. l .  l laSncr, roportcd tbet hc, . !  Prcrldcnt of thc pctl t tonc::. ,had

ontcrcd lnto a contreot vl th ht-naclf ,  ts rn lndltr ldual, coycr-

1ng h1a lcrvlccr for thc tforcrald porlod of 15 yca:ra, r l th

conponaatlon brscd upon pcn ccntagc of not lncusc of tho

conpany. Tho oontrect to yhlob b. rcf.rrcd ras tbc foJ.lorrtng:

nHarch L5, L95L

' ' i
! - " :  ' i '

'  ' .  :  ' : i '
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i

' I

,i,,,1
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n}lr.  ALoxandor B. Hegncr,
925 Washlngton Bu11dlng,
l { rsh lng ton  5 ,  D.  C.

Dcar l l r .  Hegncr:

.!
, i

lr
'i:

i(

-t

, . ;
jir
r i

fn consldoratlon for your past and futuro sorvlccs ar Prcsl-
dont of tbla Corporct i .on, and to 6n8u!6 tho boncfl t  of your
contlnuod responslbl l l ty fo::  prlnclpaIly conductlng tbc affalra
of tho Corporatton, ro dcltrc to cnploy you rs Prcaldcnt of Thtc
Corporatlrn for a f1r6d tcro bcglnnlng aa of thc dato of tblg
lotter and oxtondlng throughout thc ful1 tcrnrro of cortaln loaces
runn lng  1n  favor  o f  th ls  Corponat lon  and covcr lng  Lo t r  l l ,  12 ,  13 ,
800,  801,  and 8O2 1n Squarc  S .  572,  t fa rMngton,  D.  C.

For  your  sorv lccs  ac  Prcs ldcn t  and Ch lc f  Excout lvc  Of f l cor  o f
tho  Corpora l lon  yc  agroc  to  pay  you,  1n  pro  ra ta  noath ly  lns ta l l -
monts ,  compcnset ton  cqua) -  to  15  pcr  cont  o f  tho  no t  lnconc  o f  ih l r
Corpora t lon  as  do f lncd  undcr  tho  In to rna l  Rovcnuc Codo a t t r lbu t -
ablo to tho Bcn Frenkl ln Bul ldlng, but bcforo dcductlon for thla
c o n n o n s a t l o n .

Your  acccptancc  o f  th ls  l c t to r ,  as  s lgn l f l cd  by  your  r lgna turo
1n tho rprc.t  proyldcd bclov, rbal1 constl tuto a blnding agrccucnt
bc f.r tocn u!. -  S lnccrc ly ,

A'|.I'EST:
i i J 6 a r l

/ t /  O o o r l g c  F .  S n l t b ,  J ! .
A s s l s t a n t  S 6 c r o t r r t
ACCEIfiL:D i
/a/ tl.cx:endcr B. Hagnor

CAPITOL COT'RT CORPORATioti

By /a/ l) .cxandor ts. Higncr
P r o  s  l d o n  t .

TJITIISSSES:
/s/ lona l lcsfreln
, / t /  Ocorgc  F .  3n l th ,  J r . r

L ' . '
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(c) l lcrandcr B. Eegncr, undcr: tho rforcseld oontrect

or arrangoncnt, rocclvcd du:rlng thc tarablc ycara thc enountc

foI lovlng:

L957 - *L2,757.33
1958 - -  13,- l&3.!4
]-959 - 13,7?0.90
1960 - L3,856.23

(d) Thc rccord doos not dlacloso vhat ernounta of noncy

Al.oxandor B. Hegncr: r:coclvcd undor thc aforcaald contract for

thc ycara I95I to 1956, lncluclvc.

(c) Sonc tLnc prlor to tbc ycar 1957 Alcrandcr B. Hegncr

borrorod approxLnatoly $l1O,O0O.OO fro thc potl t lonor. thc

loan ntl  peLd ln tho ycar 1959.

7 . (a )  on  oc tobcr  30 ,  1951,  thc  pc t l t lonor  and thc  UnLt .d

Sta tos  ca tc red  ln to  a  l cesc  vhcrcby  thc  fo rnar  l cascd to  thc

lattor th6 BonJanln FrenLlln Bul ldlng and thc Lot! 801, 802,

803, 11, 12 and 13 ln gqgarc S. 572, upoD uhtch tt raa

stnrctcd at an anrarel rcnte]. of $279,999.96, and for r

ondlng Dcccubcr L5, L952, rblch could bo, at thc optlon

Oovorrurcnt, rcnercd cacb ycer untl l  Dcccabcr L5, L966, (a total

o f  f l f t con  l roer ! ) .  Thc  lcarc  conte lncd ,  rnong o thcra ,  thc

cond l t lons  fo l lon lng :

nTho bul ldlng and eI1 eppurtonanco! thoroto bclonglng,
lncludlng al l  oporetlu6 and acrvlcc facl l . l t lcs and cqulp-
mont  ox ta t lng  e t  thc  t tmo o f  occupancJr  o r  agrccd  upon b t
tho Govorruocnt end thc Losror.

nThc  Lcssor  rha l l  nakc  a l l  nocos la ry  ropa l rs  to  thc
ox tc r lo r  ve l la ,  roo f  and a t ruc tu rc  o f  thc  bu l ld lng ,  lnc i .uC-
lng  or to r lo r  pa ln t lnp3,  roqu l rod  fo r  thc  p rosorva t lon  thcrco f ,
no t  causod by  tho  no6q) .11qencc  o f  tho  Govornnont r !  egcnt !  o r
omployocr ,  and ln  add1t1on,  sha1 l  koop thc  bu11o1n6 ln  r
r raa thor - t lgh t  cond l t lon  and aha l l  rop laco  1n  vho lo  o r  1n
p a r t  a n y  f a c 1 l l t l o r  a n d / o r  m o c h e n l c a l  l n s t a l l a t l o n s  v h l c h
Lhrough da torLora t lon  or  fau l ty  cons t ruc t lon  nakc  l t
l n n o a s l b l o  t o  p r o t r l d o  t h c  a e r v l c o s  a v a l l a b i o  o r  a g r o o d
r rnon a t  tho  t lno  o f  tho  Covor rmcnt r !  occupancy  o f  tho
. l  6a lod  pren l  ao  s .

r r T h o  L o s s o r  e g r c o r  t o  c o n p l y  v l t h  n 1 1  l o c a l  o r d l -
n n n c G s ,  r c 5 p l a t l o n s  e n d  a t a t u t o s  r o l a t 1 n 4  t o  b u l l d l n g s
and th6 l r  cqu lpmcnt ,  to  rneko or  havc  madc rueh chnn6es
as  rcqu l rod  to  b r lng  ruch  s  tn rc  t l l r6  o r  c t l r r lpnont  ln to
c o n f o r r n l t y  t h o r c r , l t h ,  a n d  t o  p a y  a l l  t a x e s ,  d r t t l o s  o r
c h a r g , o l  I o v l a d ,  o r  t o  b c  I o v l o d ,  o n  s a l d  p r o r n l s o s
dur1n6 tho  tc r r r  o f  tb ls  l caro ,  o rccp t  6qaa,  c loe t r l c
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cuFont, uator cha.r8cs end fuoI .
nfho Oovorolcnt !h.11, at 1ts crpons6, f i rrnlah al l

nocossar:r labol snd r lotol lal  fot tho mglntonanoo and
custodlal tcrvlcc! of th6 bul ldlng, lncludlng lntorlor
patnt lng, rnatntonancc of nochanlcal oqulpnontr altcra-
t lons  or  add l t long  to  p lu r tb lng ,  hca t lng  and o loo t r l ca l
fac111t1os ,  par t l t lon  vork ,  f loor  covor lng ,  and an t
othcr physlcel lnprovoncntr rcqulrcd for thc tpcotf lc
neoda o f  tbc  Oovcrmcut .n

(b) Tho lcacc bra bccn rencvcd fr.oa ycar to ycer to

the prcsont tLnc by tho Oovcrnmat of thc Unltcd Stato!.

(c) Thc ropalrr nedc by thc pctl t lonor undcr tbc

provlr lon! of tbc lcarc dur- lng tbc four tanblc tcrr.  1n-

volvod rorc nadc durlng tbc ycen 1959 en4 rnountcd to thc

ar:n of 1211.12.18. Thc rccord docr not dlrclorc rhrt rcpalrr,

lf any, rrcrc nadl durlng tho prtor Jr.rr!.

8.(e) Thc booLs and rccordc of tbc pctl t lonor rcrc

kcpt by Ednand Earnbmt, thc Trcaarrrcr, at thc off lcc of

Jobn l{cShaln, fnc. 5l+0 scvcntconth Strcct, Ph1ladc1phla.

(b) Any bualrrsa of thc pctl t loacr rtr tcb had to bct

or vhlch vac tranreotcd !.n thc Dirtr lot of Cohubla rae

donc by Al.cxandcr B. Hagncr.

9.(e) Durlng thc tenblc y6arr thc grose lnoonc,

cxp€nlc! and opcratlng nct lnconc, thet 1c to cey, wlth.out

dcductlon for: dcprcolat lon and bcforc pat[,cnt of lnoooo

taxos, ucr6 thc folLorlng:

GROSS INCOHE

' 1

t
l,r,l
1 1 ,
l i

D(PE'ltS83
OPERATINO
rET INCO!{E

1  0< "
( 3 )

Salary-Pres.  t12,757.33
Ground Rcnt 2+,0CO.00

. . )

; 1

i

'  . : i

:

i i

f n t c r o s c  o n
Loarr to
i lagnor
Rcnt !

$2,  ooo.oo rntcr .c ! t
2 '19,999.96 Trrcr

l t4,387.51
33,83?.81+

Othor Daduc-
t lons  l .o9 l {  . l+6

* 2 8 1 , 9 9 9 . 9 5 9u8'31L.2! 5161 ,9ZO.?2

( l )  Ac tua l l y  uar  15  pcr  contu i l  o f  no t  oporo t lng ,  tnco&o,
r lodr re t lon  fo r  auch pcrcc l r tR6. ,  undcr  thc  lo t t6 r  rc t
l n  F l a d l n g r  5 ( b )  h c r o l n .

s l thout
fo r th

' : . . : .  . , 1 . '
1  

'  

.  
-  

,  

. . : '

: l  .  . . : , i
- ; :  . l j . ' ;  :  I '  : !  i : '  ,
"  i . 4  :  ' *  . i  j !'  ' h l  : , - rffi
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GRoSS rNColtE

fn tc roEt  on
Loan to
Hagnor
Ront r

Rcnt !

( b )

d l s t r l c t  o f

ETPENSES

19<8

3a1ar;r-Prcs.
Oround Rcnt

$2r0o0.oo rntcrort
279,999.96 Taxca

Othcr Dcduc-

OPER^TITG
rgr ll{cot{E

$13, 3l+3 .hl+
A+,000.0O
40,4o1.95
33,837.6Y

t959

fntorort on Salery-Prca.
Loen to G:round Rcot
f iagnor  $ f rg f6 .66  Ropa l re
Ront r  2791999.96  fn tc rcc t

?axca
Othcr Dcduo-

013,770.90
2.1+, OOO.O0
2,112.18

36,?51+.1+O
)5,rzt .36

$e8r ,915.52

t279, ggg.96

1950

Salary-Prca.
Ground Rcat
fntcrcst
Tarog
Contrlbutlonc
Othor Dcduc-

t lon

irL3,75? .06 I$8rUe.56

*L3,856.23
2+r 000.00
1r,938.h2
36,1+o3.38
3ro00.oo

tha t  l s  to  6 i t

ln  r  t cpar r tc

thc othcr hand

h c r c o f  r e r ,

$279,999.96 $t13,?62.58 
---{n '{ , rn,JB

fn rcportlng nct lneonc fo:r. Fcdoral lncono tax, and

Colubla franchlra trx purpoaoa tbc pctl t toncr

dcductcd enouotr rcprcrcntlng dcprcclat lon of thc bul ldlng erd

cqu lpaonta  er  fo l loya :

1957 f91,631.12
1958 91 ,580.30
1959 90,12i1.[3
1960 90,r.24.43

(c) Thcrc r,aa Eo Arndcd rGrcrv. cct up,

tho anounta for dcprcciat lon r lcrc not ect asldo

fund,  and ho ld  fo r  rcs to la t lon  and tho  11ko.  On

th .  opcre t lng  . ! t  inconc  rhosn 1n  rub f lnd lng  (a )

dur . lng  thc  ta reb lc  J rcar ! ,  d t r t r lbu tcd  ea  fo l loys :

'-'E!''*+-Tt:i::m?q:

For thc yoar
Por thc ycar
For tbc ycar
For thc ycar

, ,



IJ'IORTTZA- DWIDE}TD TO FDERAL
TION OF JoHN HcSHAIII IICOME

rCAR MORTGAOE CIIARIrIE9 TAX D. C. TOTAL

1957 $S8,r00.e3 $3O,OOO.Oo *3O,2] '2.05 $3,611+.58 $16r,993.ee
1958 98 ,166.63  30 ,000.00  3L ,852.75  3 ,780.61+ 163,800.02
1959 9q ,166.53  30 ,O00.00 33 ,01+9.35  3 ,90L.76  161+,168.19
1960 98,166.63 J0,0O0.Co 32,099.40 3,925.93 165;1l+1.91

(d) Thc balancc of tbc opcratlng n6t lncom lcft  eftcr

thc palrnont of thc rbovc oaountg ycrc put lato a firnd rrhlch at

thc prcrcnt t lnc eEount! to epproxlnatcly *9OrOOO.OO, and rhlch

la not hcLi for any putlcular purpocc.

(c) Thc a.nount cleLaod ac dcprcclat lon 1n conputlng nct

lncone for taxatlon putrpolo! nas uccd to pay thc a:rount by rhtch

thc Eortgago on thc bul ldlng and hnd ras ennually enort lzcd or

cur ta l led .

I0. Tho uount of tbo loqn fron l lctropol l tan Llfc Insurancc

Conpany, acourcd by thc lortgrgc on thc buJ'ldlng tnd land and,

nancly, $1,1+00,000.00 rar [orc than auff lolcnt to peJr for thc

conctnrct lon of tbc bulIdlng, part l t lon! and oqulpncnt by

approxlnatoly $2lO,0O0.OO. Inatced of bc!.ng uscd to rcducc

thc Eortgago, tbat run ye! apl l t  up botr,c6n Hagncr and John

McShaln Cbarlt l . ! ,  Inc. Begncrra lhlrc, or tbo utount vhloh

ho rcco lvcd  yer  *37r500.00 .

11. qgg!cJ_I!g:.  {L5: (a) on l{arch 31, 1958, thc potl-

t lonor pald to t trc DLatr lot a franchlcc tax for thc calondar

ycar  1957 1n  thc  aoount  o f  $3 ,614.58 .

(b )  on  Narch  ?3 ,  L961,  tho  pc t l t loncr  f l1cd  r . l ch  th6

asrcss lng  au thor l ty  o f  thc  D l r t r i c t  a  c lah  fo r  rcArnd o f  thc

a f o r c c a t d  t a x .

(c )  on  t {a l r  15 ,  1961. r -  thc  c la l -n  fo r  rc fund var  don lcd-

L?. 9e9.L9.9_I9_:._lZLq: (a) on Fcbrrrar! Zt, 1959, rh'c

po t l t loncr  pa ld  to  thc  D la t r l c t  a  f rench lao  tax  fo r  tho

co londar  ycar  1958 ln  thc  emount  o f  $3r?80.64 .

u'., :*i,tlp

i

\
l

p1fi*.-Eiiffi;rr$rir,

' . . , . , t - . _ '

: . . , . : "'  
,  

"  

' l l , ' ' ,
- .  r  . i  -  . .

t  , .  
t ' -  , . i

.  - - l ! : . r : \ r , . n .

1'r.l',\ii: ' ltq;l $

t

":ti,

::
,____T

I

- l - l -

Ti..:.:1!.1"



t : , I.r

. l j

(b) 0n l{arch 23, L96L, thc pctl t loncr f l . lcd ylth thc

aaaosalng euthorlty of tbc Dll tr lct clal-n for rcfund of thc

aforcsrld tex.

(o) on xrlr  15, 1961, thc cleln for r-cfuad naa donicd.

13 .  Dockot  No.  17 l r? :  (a )  On Fobmery  2 ,  1960,  thc

potl t loncr peld to tbc Dlctr lct a franchlac te.x for thc

calandar ycer 1959 1n tbr eDount of $3190I.?6.

(b) On l{arob 23, L96L, tho pctl t toncr f l lod r l th thc

aasocrlng authortty a olab for rcnrad of thc aforosald tar.

(o) 0n Mey 15, 1961, tbc cl.el l  for rcfund ras dcnlcd.

14 .  Dockat  l {o .  171+8:  (e )  0n  l {e rch  8 ,  1961,  thc  pc t l -

t loncr pald thc Dlctr lot r franchlsc tal for th6 calcndar

yoar 1t6o ln thc a.Eount ot ,319?5.9).

(b) 0n l{erch a3, 195I, thc potl t loncr f l lcd vltb thc

asscsclag autbor{ty of thc Dlatr lct a claln for rcfund of thc

a forosa ld  tax .

(c) 0n Uat 15, 196i, thc clain for rcf irnd rraa dcnlod.

L5. Thc groundt for th6 aforcsald fou:r c1afua for rcfund

uorc thc foI1orlng:

nAI l  o f  thc  doponoat r r  s tock  vac  and ls  ovned by
John l{cSiraln Charlt lcs, fncorporatod, an cxcmpt corpora-
t lon .  Doponont rc  lnconc  cons l r t r  ro lc ly  o f  ron ta la
dorlvcd durlng, sho tareblo tcar lroa an off lcc brr1ldlng
1n tho Dll tr lct of Cohrlthla, ln furthcrnncc of l tr
Durposcs ,  and l te  ch lo f  aasc t  1s  e  g round loaso.
Doponont naa and la organlzod for thc purposc of hol.d-
1ng t l t l c  to  p roper ty ,  co l loc f l .ng  lnconc  thore f roo  and
l -u l .n lng  ovor  lho  cn t l re  anount  thorco f ,  l csE oxponsos ,
to  an  organ lza t lon  rh lch  l t so l f  l s  cxcnpt  f ra r r  tho
Dls t r l c t  o f  Coh:nb la  lnco tnc  and f ranch lso  tax .  Daponant ,
thorc fo ro ,  r ra r  end 1r  an  sxcnpt  o rgan lza t lon  dur lng  tho
ta- rqb lo  ycar  undor  Soet lon  1 ,  cubsoc t lon  (h )  o f  T l t l , c
i I  (o f  Ar t l c lc  f )  undcr  thc  D lc t r l c t  o f  Cohnrb la  fncono
anr l  F ranch lcc  Tax  Aet  o f  1947 (a r  amondod Hay J ,  191+8.
t : ^y  2? ,  1949,  Hay 18 ,  I95 l+ ,  and Hareh l I ,  1956,  and
gr rbroqucnt  app l l ceb lc  ancndocnts  thcrc to . )

I t f n  t h c  e l t c r n a t l v o ,  d c p o n o n L  r , a !  a n d  1 s  n  e o r p o r n -
t t o n  ( t \ r n d  o r  f o u n d a t l o n )  o r g a n l z o d  a n d  o p o r a t o d  o r c l u s l v c l y
f o r  r o l l g t o u r ,  o h a r l t a b l o ,  a c l o n t l f l c ,  l l t c r a r y  o : '  c d r t e i -
L t o n r l  p u r p o l o r  o r  f o n  t h c  p r o v o n t t o n  o f  c r " r r o l t y  t o
e h l l d r o n  o r  r n l n a l a .  t o  r  l u b ! t a n t l a l  o x t o n t  r , t t h l n  t h o
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Dtstr lct,  no p.,rt  of tho nct carnlngs of vhleh lmroa to
tho bonofl t  of ant prlvato lndlvldual or. charoholdor,
and no part of tbe actlvl t lcg of shl.ch ls canylng on
propaganda, or othcrr l lc attomptlng to lnf lucnio iogla-
lat1on. Daponont vaa, thcrcforo, durlng tho texablJ
yoar ,  and 1 t - ln  o rc lp t  o rgan lza t lon  undcr  Soc t lon  I ,
subsoc t loa  (d )  o f  T l t l c  I I ,  (o f  Ar t l c lo  I )  o f  tho
Dlstr lct of Colqbh fncon6 aod hrnohlrc ter lct of
19h7, ea encndcd .t  lboyo.r

f6 .  tbccc  c t l cs  yorc  f l l cd  on  lugu. t  11 ,  196I .

0olnloa

Tbo pctl t loncr voluntrr l ly pald franchl lc taror, &rasurcd

by net lncooo froa en offlcc bulldtng ytllch lt ovns, to thc

Dlstr lct of colunbla for tbc celcndar ycara L9s7, L95g, Lg59

and 1960. Thcrcaftcr l t  f i . lcd cLt-E! for rcfund thcrcof vl . th

tbc Flnancc 0ff1ccr, olr l .r ln6 tht 1t dtd not ono tbc taxcr

bJr v1rtu6 of Scctlon I(h) of l l t lc I I  of thc Dlatr lct of

Colurble fnconc end praashkc Tex Act of 19h?, (Scctl.oa l+?_l5l+

(h) ,  D .  C.  Codc,  1961 Ed. )  o r  ln  tbc  d tc rne t lvc  Scc t lon  1(d)

o f  tha t  t l t lo .  (Scc t lon  47-L551+ (d ) ,  D .  C,  Codc,  1961 Ea l . ) .

Thoco tvo aoctlona ar.lpt froa thc cffcet of thc lct thc

foLlowl ng:

Soc t lon  1 [h )_ :  nCorpora t tonc  organ lzcd  fo r  tho  cxc lus lvc
purposo o f  ho lC lng  t l t l c  to  p ropcr ty ,  co l l cc t lng  lnconc
thorcf:rc6, end turnlag ovcr thc cntlr:c rEount tf,crcof,
loss oxpcnao!, to an organlaatlon rrhloh i tacl l  1a oxcrpt
froa tho tar tEporcd by thlr t l t1c.r

S ,gc !&n 1(a) :  
iCorpora t lons ,  and any  cormun l ty  chos t ,

rund or ioundatlon organlzcd and opcratcd oxcluslvcly
fo r  ra1 lg1ous ,  c l .a r l teb lo ,  sc lcn t l i l c ,  l l t c ra ry ,  o r
oducat lona l  purposoa,  o r  fo r  tbc  p rov in t lon  o f - i ruo l ty
to  ch l ld ron  or  enLna la ,  to  a  subc tan t la l  cx tcn t  n l th l i
thc Dlatr lct,  no part of tho n6t oarnlngs of nhlch
lnuros  to  tho  bcnof l t  o f  any  pr lva to  lnd lv ldue l  o r
sheroho ldor ,  and no  par t  o f  thc  ac t tv l t los  o . f  r rh lch
1a earr;r lng on propeganda, or othcrrr lsc attonptlag
to  tn f luoncc  1o91a la t lon . r

Tho pob l t lonor  le  I  Dc lavarc  corpor :a t1on i t s  ao l .o  c tock-

ho ldcr  le  John Hcsh. ln  Cher l t t cs ,  Inc . ,  6  non-pro f l t  char l tab lc

corpore t lon  v l th  l t c  o f f l cc  ln  ph l1adc lph1a.  pcnnsy lvan la .
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Durlng thc texeblc tcrrr lnvolvod John Mcghala Cbarltles,

Inc. nadc oontr lbutlon. to hoapltala, churcbos, rcl lglour

end cducatlornl laetltut1ons, r,olfarc funda throughout thc

Unltcd Stetca, lncludlag oontrLbutlon! to truoh lnst l tut loar

1n tbc Dlatr lct of Colqbla .r fol loyr:

t957
1958
l.959

Tote l
Yoar  Cont r lbu t lons

Dl l t r lc t  o f  Cohobla
Contrlbutlonr

$12,81+o. oo
11 ,20O.00
?9,505.oo
11 ,  OOo.00

s5'[3[r56

[ ' r ' r i

$58,5a0.00
92,29O.?O
89,h56.o0

Thc Cou::t  bcl lcyor tbat Jobn Hcghaln Charlt lca, fnc.

uaa dru.l,ng thc tarablc Jrcor! 
tropcretod oxclullvG1y for {r lr tr

cha:r1tablc {+ + purporc! $ {r {+ to a aubstantlal cxtcnt ylthln

tb6 D1!tr1ot rr l thJ.n thc ucenlng of Scctlon 1(d) of Tlt1c fI

of tho Dlatnlct of Colrnbla Rcvcnuo Act of 191+? (Soctlon

l+7-151+(d)  D.  C.  Codc,  1961 Ed. )  CF:  Fodcra l  Rcccrvc  Syatcn

v .  AsnoH,  329 U.  S .  1141,  91  L .Ed.  408,  67  S.Ct .  l+L1.  I t  vas ,

thoroforo, cxcmpt fro taret lon urdcr that acctlon. f f  1t

ean bo aald that tho pctl t loncr uar organlzcd for thc cxclu-

slvo purpoac of holdlag t l t lc to propcrt lr ,  col loct lng lnconc

And turnlng ovcr thc cntlrc a-nount tbcrcof to John HcSbaln

Charlt lca, fnc., thc Court vould bavc to hold that thc

potl t lonor uar cxoopt f i :oro taxatlon urdcr: Soctlon 1(h) oi

T l t l c  I I  o f  t h o  l ' c t  ( S o c t l o n  4 ? - 1 5 5 4 ( h ) ,  D .  C .  C o d c ,  1 9 6 1  E d . ) ;

and that the clel-rns for rcfund of thc francMsc texos horc

lnvo lvod ahou ld  have beon gran tod  by  t t ro  P lnancc  Of f l cor .

Tho Cour t  doos  no t ,  hor6vor ,  bo l l cvc  tha t  thc  po t l t lo ' rc r  1 r

t h o  t y p o  o f  c o r p o t a t ! o n  c o n t c n r o l a t c d  b y  S o c t l o n  1 ( h ) ;  a n C

must  ho ld  tha t  tho  f rench lgc  ta . : rca  vo lun tar l l y  pa ld  by  tha

p a t l t l o n e r  v c r c  1 c g a I 1 y  d u o  b t  1 t :  a n d  t h a t  t h o  d o n l a l  o f

th t t  c ln lns  fo r  rc fund r r r r !  p ropcr .  Thorc  a r r  lo to ra l  roasons

for  tho  r .u l lng :

- 1 6 -
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f t  1a olcar fron thc rocord that tho petl t lonor ra! organ-

lzcd by a group of ovnor! of a traot of land for tho cxcluslee

purposo of orplolt lng thc propcrtJr. I t  1a puroly a buclncsa

corporab lon .  fbo  urc  o f  thc  vord  norgan lz6dn ra r  a lgn l f l can t

1n  1 lgh t  o f  tbc  feo t  ln  aubroc t lonr  (b )  (d )  (c )  ( f )  o f  Scc t lon  I

of T1tlo f f  of thc Act Con6rosa hac ucod thc pbraac iorganlrcd

and opora tcd t r  o r  io rgan l rcd  or  opcr i t cd i ,  and 1n  aubscc t loa  (c ) ,

rrorrrod and opcratcdn. l t  thc t lno tho petl t l -oner waa orgenlzcd,

thc pronotcrg had ncv6r tpard of Jobn HcShaln Charlt loa, Inc.

It  1e a cardlnal prlnclplc of tho 1av of taxatlon that cxonpt-

tng stetutc! or provlr lonc uust bc l t : l lctIy construcd and thrt

aLl doubts Eu!t bo rcaolvcd igalnrt tho ctcnptlon. l larhlngton

thaptor  o f  Anor lcan  fn r t l tu to  o f  Bank lng ,  92  U.3 .  App.  D.C.

139,  1 ]11 ,  203 ? .2A 58,  81  Y.L .R.  7 l+6 .

If ,  horevcr, th. nrlc Jurt rbvc matloncd could bc

lgnorcd aod tbc rord iorganlrcdn bc dlatortcd to Dcen topcratcdn,

thc potl t lonor. rould at1l l  havc bccn l1ablc for th6 franchlrc

Earos, bocausc 1t oannot bc aald thet thc pctl t lonor rras

durlng thc terablc Jr6ar! oporetod nfor thc cxclurivc purporc

of holding t l t lc to propcrt lr ,  col lcct lng lncooc therofrcc and

turnlng occr thtr cntlro rnount thcrcofn to John l{cShaln

Char l t l cs ,  Inc .

Tho Court crnnot .sc.pc tho convlct lon that t tro pctl t lon-

1n5 corpora t lon  vaa no t  o r6an lzod,  o r  cvon opcra tod  (1 f  such

torms arc  synon lmous,  aa  l ta  councc l  con t6nd)  r fo r  thc  ox-

c l r rs l r ' c  purposc  o f  ho ld tng  t l t l c  to  p ropor ty ,  co l loc t ln6

lncono tL . ro f ron .  a r rd  tu rn lnS ovor  tho  on t l ro  Rnount  thoroo f ,

l o s o  a x p o n g o r t r  t o  J o h n  l . l c S h a l n  C h a r l t l c s ,  f n c . ,  b u t  r R t h c r

t . h a t  l t  r a a  p r l n a r l l y  o r ,  e t  l c a s t .  t o  n  l a r g e  o x t c n t  o r 5 a n l z -

od  and opore tod  fo !  thc  bonof l t  o f  A lcxandor  F .  l ia6nor ,  and

o p o r a t o d  t o  a  l o r u o u h e t  l c o a o r  c x t o n t  f o r  t h c  b o n o f l . t  o f

John l l cShr ln ,  1nd1v ldue1 ly .
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I t  1 !  by  no  Ecanr  cor ta ln  f rou  tho  rocord  tha t  A loxandcr

B. Hagnor oontr lbutod rnythlng to tho orlglnal purchasc prlcc

o f  thc  land hcro  lnvo lvcd  o f  $1021000.  I f  hs  d ld  so ,  h1a

cont r lbu t lon  uar  no t  ln  c rcoar  o f  $16 '000.  l {hon an  8 !  pcr

ccntre lntorost (no pert of vhlch ho ounod) Has cold to

John McShaln ho rccclvod or rctalnod out of tbc purchaac

pr lcc  o f  $252,COO,  .ppror ! -ua tc ly ,  $18,000,  and a t l11  rc ia lnod

h la  o r lg lna l  l t  pc r  con tun  ln tc roe t  ln  tho  land.

As truatco for hlnaclf  and John HcSbaln hc ontorcd lnto

a loaso of thc slx lota ol i  ground r l th bl-nseIf,  as Prcsldont

o f  the  pc t l t lonor ,  a t  an  annue l  rcn ta l  o f  $21,000,  vhoroby

tho pctl t lonor agrcod that at thc cnd of thc 15 yoar tom

of the lceac, or upon fal lurc to paJr thc rcnt Ln t lrc lntortt ,

a bu1ld1ag, thcroon to bc bul1t, nblcb, coct ths petl t lonor

approxlnatoly $1,4001000, rould bccouc thc proporty of

l iognor and l{cslulo, frcc and cloar of al l  oncunbranccs.

Thc  op€ra t lng  nc t  p ro f l t ,  tha t  l c  to  aay ,  u l thout  ccns tdor -

lng thc mattcr of dcproclat lon, 1f eny, ra!,  rpproxlnatcly,

$156'000 cach lrrar. For lnccrno ta:r purpoccc tho potl t loncr

1n 1ts roturn6 cl.al.aed annual doprcclau.oa al lor,ancoa of,

approxLnat€1y ,  $90rO00.  Ac tua l l y  thoro  r ras  1 l t t1o  l f  aoy

cioproclat lon, r incc tbc tcnent cf the bu1ldlng, thc Unltcd

Sta tos ,  vas  roqu l rod  to  kcop tho  ! .n to r lo r  ln  ropa l r ;  and no

fund for doprcclat lon ras set up. t{hat bappcncd rraa thst e

surn  about  aqua l  to  tho  c la lmed annua l  doprcc la t lon  a l lo rancc

gas  pa ld  to  reducc  a  nor tgago on  tha  bu l1o lng ,  so  tha t  l t

wouLd bo  Ar11y  pa ld  r t  tho  6nd o f  1 j  ycara .  Indccd,  I lagnor ,

l ^nn  1n  r6cont  ycarn  bccono,  tomcr lha t  l rnpet lon t  and has  lnc roaacd

tb .6  amor t l za t lon  paJBnont  ro  aa  to  advanco tb6  t1 i l6  vhon thc

b u l l d l n 6 1  r h n l 1  b c c o a c  h 1 e  a n d  l l c S h a l n t s .
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on March  ]5 ,  L951,  A lcxandor  B .  l {agnor ,  a r  Prc l ldon t  o f

tho  po t l t lonor ,  r . ro tc  .  l c t to r  to  hLoso l f ,  uh lch  ho  accoptod ,

Hhor€by  hc  vas  to  rcco lvc  a r  h l !  ro rv lcoa  ar  Prc r ldcn t  15  pcr

contur i  o f  tho  n6 t  lncono as  do f lnod fo r  Podcra l  tncomo tax

purporc ! .  Undcr  tha t  con t rec t  o r  a r rangcnont  l legnor  rccc tvcd

approx lna to ly  $13,500 dur lng  oach o f  tho  four  ycare  hcrc la

lnvo1vcd. l{ l th tho cxccptlon of irranglng or lupcrvl l lng

r e p a l r s  t o  t h c  c x t o r l o r  o f  t h c  b u l l d l n g  c o s t l n g  $ 2 r 1 1 2 . 1 8 ,

end ar rang lng  thc  loas lng  o f  thc  bu lLd lng  to  tho  Un l tcd  Sta tc r ,

l iagnor  has  had I1 t t1c ,  l f  any th lng  to  do  ar  Prc . ldont  o f  t t !6

p6 t l t lonor .  A l l  bookkcop lng ,  lncornc  tax  account lng ,  f lnnnc-

lng ,  and thc  I1kc  he !  bc6n donc  ln  HcSha ln t !  o f f loc  ln

Ph1) .ado1ph la .

{
!

:

i

,, ,,1 somo

Y A S

Sonotlno prlor to 194? Hagncr, for th6 purpor6 of naklng

lnvostmcnt, borrorcd l l+OrO00 fron thc potlt loacr, r,hlch

rcpald 1n 1959.

Dur lng orch of  thc tarablc Farr  lnvolvcd thc pct l t loncr

pa ld  a  d lv ldond o f  $30,OOO to  John l {cSha ln  Char l t l ca ,  Inc . ,

1 t r  ao lc  s tockho ldcr .  Tbc  pc t l t lonor  c la lna  tba t ,  no tv l th -

r tand lng  tho  fac t !  dc ta l l , cd  abovc ,  tba t  paJrnont  SLvet  thc

pc t l t lonor  thc  charac tc r  o f  a  corpora t lon  nor6an lzcd  fo r  thc

oxc lua lvc  purposc  o f  bo ld lng  t1 t l c  to  p ropor t t ,  co l l cc t lng

lncomo thorofron, end turnl.ng ovGr thc ontlro amount thcrcof,

l c . ra  oxpon lcs ,  to  an  organ lza t lon  r - l r l ch  t too l . f  1 r r  o ronpt

f ro rn  tho  tax  lnposcd byn thc  fncome and Franeh lsc  Tar  Ac t

(Choptor  15  o f  tho  Codc) :  tha t  l t  thc ro fo r  var  oxcr lp t  f ron

f r o n c h l 6 0  b a x a t l o n  d u r l n g  t h c  y a e r o  l n v o l v c d ;  a n d  t h n t  t h c

c la lna  fo r  ro f \ , :nd  thorco f  chou ld  havo bcon a l lovcd  or  6 , ran tod .

T h c  C o u r t  c e n n o t  a g r c c  r r l t h  t h e t  c o n t c n t l o n .  T h o  C o u r t  d o o g

n o t  b c l . l o v a  t h a t  t h c  p o t l t l o n o r  r , a ! t  t h e  k l n d  o f  c o r p o r a t l o n

c o n t o m p l a t o d  l n  S c c t l o n  1 ( h )  o f  T l t l c  I 1  o f  L h o  f n c o n c  a n d

P r a n c h l a c  T & r  A c t  ( S o c t t o n  l | ? - 1 5 5 t { ( h ) ,  D .  C .  C o d a ,  I 9 ( r l  E d l t t o n ) .

".-r:- -ii*r+! f;|gfin::?raG
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For  thc  r6e !on !  c ta tcd  tho  Cour t  bo lda  aa  fo l loys :

Docket  No.  17 l r5 :  That  thc  ac t lon  o f  thc  assosa lng  au thor i ty

of tho D1!tr1ct of Colunbta ln dcnyLng thc clafu for rcfund of

r franchlac tax for thc ctLcndar Irrr L957 7A thc anount of

$ -1 ,514.58 ,  f l l od  on  Herch  23 ,  1961,  r le r  p ropcr  tnd  uuat  bc

a f f l r rnod.

Dockot  i lo .  17116:  Tbat  tho  rc t lon  o f  thc  eacacc lng  eu thor l ty

of tho Dlrtr lct of Colulblt  1n dcnylng tho cleln for rcfund of

a franchj.cc tar folr thc crlcndar per 1958 Ln thc a.Eount of

i1 ,780.61+,  f1 lcd  on  Hr rcb  23 ,  1961,  t r r !  p ropcr  rnd  Eu l t  bc

a ff l rroed .

Dockot  No.  17b7:  Tb . t  thc  ac t lon  o f  tho  acrocs lng  au thor l ty

of thc Dlatr lct of Colunbl.a ln dcnylng thc claLu for rcfund of

a franchlsc tex for thc oelcndar ycer 1959 ln thc enount of

$J,901.?6, f l lcd oD lhrcb a3, 1961, urr propcr rnd !u!t  ba

af f l rz rod .

Brcko t  No.  17 ,1+8:  ?bet  thc  ac t lon  o f  thc  esaoac ing  au thor l ty

of thc Dlstr lct of Colunbla 1n dcnylng tho claLt for rcfund of

a franchlsc tar for thc celcndar ycar 1960 ln tho oount of

6 ) ,925.93 ,  f l l oo  on  l { r rch  23 ,  196I ,  r . r  p ropor  and rua t  bc

a  f  f  1 r rod .

Doc lg lon  v111 bc  cn tc rod  fo r  rccpondcnt .

+l',11;"{ : 
ir l, *,,i.;; 

"'..i,tri'r{'l*.;r:. r:1
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DISTRICT OF COLITHBIA T^I COURT

CAP''TOL COURT CORPORATTOtl,

Pot l t loncr ,

v 6 .

DISTRICT OF COU'I, IBIA,

DocKET ro. 17115
F ILED

APR I 3 ls62
. ^ . . . t r r  ' t  \ . , . . . d {

f.r (in

Rcapondcnt .

D E C I S I O N

Thls  p roccod lng  cana on  to  bo  hcard  upon thc  pc t l t lon

f l 1 c d  h o r o l n l  a n d  u p o n  c o n a l d o r a t l o n  t h c r o o f ,  a n d  o f  t h o

o v l d c n c o  a d d u c o d  r t  t h c  h c a r l n g  c n  r r l d  p o t l t l o n ,  l t  l r ,

by  thc  Cour t  th l !  13 th  day  o f  Apr l1 ,  1962,

ADflfDCED Al{D DETER{IIED, that thc actlon of tho ea!o!!-

lng  au thor l ty  o f  thc  D la t r l c t  o f  Co lunb la  ln  dcny lng  thc

c la ln  fo r  rc fund o f  I  f rench lao  ta r  fo r  thc  ce lcndar  ycer

1 9 5 7  l n  t h c  e n o u n t  o f  8 3 , 6 1 4 . 5 8 ,  f t l c d  o n  H e r c h  2 ) , ] - 9 6 I ,

va !  p ropcr rand bc  and thc  ! ! .mc ls  horcby  a f f l r rncd .

- - - J o .  V .  X o r t e n
Judgc

F i n r i l n g s  o f  F a c t ,  O p l n l o n  e n d
D a c  l l t o n
S o r v o d  a a  f o l l o r r s :

f , o g e r  F o b b .  E r q .
K 6 n n 6 t h  h c l  1 r  P a r k l n s o n ,  E r q .
A t L o r n c y s  f o r  P o t l t l o n o r
l l O O  T o v a r  F u l l d l n g
w a s h l n g r o n  5 ,  D .  C .  ( x a l l c a  U / D / 6 ? l

F l  n a r r c o  O f f  1 c o r .  D .  C .  ( t l a l : - a d  4 h ) / 6 2 1

C o r p o r r t l o n  C o u n a o l ,  D .  C .  ( H a 1 l o d  l + / I ) / 6 2 1

€I{A.G {J,"n.
P h y I l  l a  R .  L l b c r t l .

C l c r k

. - , r l l
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DISTRIC' OP COLT'ilBIA TAX COURT

CAPITOL COUR?

v t .
DOCKET l{0. rzb6

- "  -D

APR I h ,i62

arDU ^ .  e .  r  .  .& lO

fu (lut

DISTRICT OF COU'T{BIA,

Rcapondcnt .

D E C r S r o r

Thlc  p roccod ing  cemc on to  bc  hcerd  upon thc  pGt l t lon

f l lod  bcra ln ;  nnd upon cona ldcra t lon  thcrco f ,  and o f  thc

o v t d o n c o  a d d u c o d  r t  t h c  h c r r . l n g  o n  c e l d  p c t l t l o n ,  l t  l a ,

by  tho  Cour t  tb l r  13 th  dey  o f  Apr l l ,  1962,

ADJITDOED Al(D DETEfHff,ED, that tho actlon of thc easc!!-

1ng au thor l ty  o f  thc  Dta t r l c t  o f  Co lunb l .a  ln  dcny lng  thc

claln for rcfund of a fntnchtrc tax for thc cal.cndar ycar

1958 ln  thc  a ruount  o f  l l ,780 .6 l+ ,  f t l cd  on  Harch  23 ,  1961,

ua! prop.r.  end bc end thc ae.urc ls hcrcby aff lmcd.

. " '  
-  <  - -

Jo. V. l{or:grn
Judgc

F l n d L n g s  o f  F a c t ,  O p l n l o n  u d
D o c  1  s  l o n
S c r v e d  a g  f o 1 l o r , t :

R o 5 ' a 1  P 6 6 6 ,  E a q .
i i o n n o t h  V J c 1 1 s  P a r k l n s o n ,  E a q .
A t . t o r n o y s  f o r  P o t l t l o n o r
I 1 O 0  ? o n c r  B u l l d l n g
H e a h l n p t o n  5 ,  O .  C .  ( X a l l G d  l + / l ) / 6 2 t

F l n a n c o  0 f f  t c c r ,  D .  C .  ( l { e l ] l A  \ , / D / 6 ? )

C o r p o r n t l  o n  C o u n r c l . ,  D .  C .  ( l , t a t l c a  l + / 1 3 i 6 ? - l
n / )  f r(ft\lLG {,/'t4'
l h t l l l s  R .  L l b c r t l ,

C l c r k

c0RPoRATI0r ,

Pct !, t l  oncr,

ii 1p'i, ttx**r{irii"t4r.*}i ?,1.
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DISTRICT OP COLUIBI^ TAI COUNT

CAPITOL COURf  CORPORATTOR,

Pct l t loncr ,

Y g .

DISTRICT OF COIT]XBTA,

DoCKET !{0. 17lr?

Rcrpondrn t .

D E C r S r 0 l {

Th la  p roccGdlng  canc  on  to  bc  hcard  upon thc  pc t l t lon

f l lod  hcru1n i  and upon cono ldcra t lon  thcrco f ,  and o f  th6

6 v l d c n c o  e d d u c c d  . t  t h c  t n a r l n g  o n  l a l d  p c t l t ! . o n ,  l t  l a ,

by  thc  Cour t  th ls  13 th  day  o f  Apr l l ,  1962,

ADJUDGED Al{D DE1ERilI I{ED, that thc actlon of thc .rsc!!-

lng  au thor l ty  o f  thc  D la t r l c t  o f  Co lunb la  1n  dcny lng  thc

c1a16 for rofund of a franchlcc ta: for thc calcndar ycar

1959 ln  thc  anount  o f  f3 ,901.76 ,  f t l cd  on  l {a rch  23 ,  1961,

uas  propGr .  and bc  and thc  aerno 1r  bcrcby  a f f l tncd .

J o .  V .  H o r 8 r n
Judgc

F l n d l n g s  o f  F a c t ,  O p l n l o n  a n d
D o c ! s l o n
S c r v o d  a s  f o l l o v c :

l i o  qo  r  I l obb  ,  Hsq .
X o n n o t h  h ' o l . 1 s  P a r k l n s o n ,  E l q .
A L ! o r n 6 y s  f o r  P o t l t l o n c r
I  I 0 0  T < , u o r  B u l  l d l  n g
r r n n h  l n s r o n  5 ,  D .  c :  ( x e t l c c  1 . 1 1 3 / 6 2 1

F l n a n c a  o f f  l c o r .  D .  C .  ( H a l ] . c a  l t , h ) / 6 2 1

co rpo ra t t on  Counra l ,  D .  C .  ( ra t l ca  47y /6Z l

n  , t  . L ,  J ;
Q'L-4.{; u' {A'&-
P 6 i 1 / 1 i  R .  L t b c r t l ,

I  C l c r k

'-u_ED

APR 1 3 t952
r d @

l's ca't
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DISTRICT OF COLUT,IBIA TAX COURT

CAPITOL COURT CORPORATIOI ,

P c t  I  t l  o n c r ,

v s .

DrsTRrcT 0F coLwBrA.

DOCKET ll0. 171+8

Rcapondcnt .

D E C I S I O N

Thla  prococd lng  c . r tc  on  to  bc  hcard  upon thc  p6 t l t l .on

f l l o d  t r r c l n ;  a n d  u p o n  c o n s l d c n a t l o n  t h o r a o f ,  a n d  o f  t h c

c v l d o n c c  a d d u c o d  r t  t h r  h c e r l n g  o n  a a l d  p c t l t l o n ,  l t  l a ,

b y  t h o  C o u r t  t h l r  1 3 t h  d e y  o f  A p r l 1 ,  1 9 6 2 ,

ADJUDCED AlfD DETEFUII(ED, thrt thc actlon of thc as!c!!-

lng  au thor l ty  o f  thc  D l l t r l c t  o f  Co lunb la  ln  dony ln8  thc

cLah fo r  rc l \ lnd  o f  e  f r tnch lac  ta r  fo r  thc  ca lcnder  yccr

1960 fn  thc  a rount  o t  a ) .925.9J ,  f l1cd  on  t r ta rch  23 ,  1961,

r ra !  p ropcr .  rnd  bc  tnd  thc  aanc  la  hcrcby  e f f l rncd .

Jo .  V .  l {o r6an
Judgc

i . ' l n d l n g s  o f  P ^ c t .  O p l n l o n  a n d
D 6 c t s l o n
S o r v r r d  e s  f o l l o r r a :

i l o f , c r  R o b b .  t i s q .
i i , o n r , o t h  l . / o 1 1 r  P a n k l n s o n ,  E r q .
A t t o r n 6 y s  f o r  P o t l t l o n o r
l ' i O 0  T o u o r  B u 1 l d l  n g
! , i n r h i n g t o n  5 ,  D .  C .  ( H a 1 l c d  \ / 1 3 / 6 2 \

P t n e r c o  o f  f  l c o r ,  D .  C .  ( l { a . l .  I . d  \ / L 3 / 6 2 1

C o n p o r a t f o n  C o u n r c l ,  D .  C .  ( M a l l 6 d  l + / I 3 / 6 2 1

z t A(A l / t t .n - t /7  ,
V-tvftz\/<- (A. /,avra5a._.

P h y { I l a  I l  .  L t b a r t l ,
'  

C lcr l t

- i l_  ED

APR 1 :i 1962

r  . , '4rt l

frr ('rrtt
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